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Tonight’s Research Points

e 2 50-day highs for SPY on lower volume has been followed by weakness in the
past.

e When the SPX and VIX both close up on a Friday it is often followed by a
pullback over the next 1-2 days.

e December op-ex week has been the best week of the year for the SPX.

e The Russell 2000 has had a strong tendency to outperform the SPX from Dec. 15™
through the 1* trading day in January.

e The Russell’s strength begins as the SPX’s is starting to end around Thursday of
op-ex week.

e The 3/10 Offset HV indicator is again very low and expecting a big move.

e 4 very low 3/10 Offset HV readings in an uptrend has been followed by further
upside, but there has only been 1 other instance in recent years.

e The SPXis stretched strongly above its 10ma. This used to lead to further gains,
but the edge turned flat in the mid-80s.

e The Aggregator System is flat.

e The NDX Aggressive Trend Timer is flat.

Short-term Outlook
The Bottom Line
The market is overbought. That may not matter and the net expectations are still calling

for a move higher, but it certainly makes for a dangerous entry point. I’m inclined to
wait for a pullback before taking on new exposure.
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Summary of Recent Active Studies (seehttp://QuantifiableEdges.blogspot.com_ or
Letters from listed dates for details)

Study Date Description Time span |Bias Avg Max Move
Active

December 13, 2010 SPX strong December op-ex week 1-5 days Bullish 2.00%
December 13, 2010 3/10 Offset HV < 0.3 4 days. Uptrend. [1-4 days Bullish 1.00%
December 13, 2010 SPX up VIX up on a Friday 1-2 days Bearish -1.10%
December 10, 2010 SPY 2 50-day highs on lower vol 1-3 days Bearish -1.10%
December 9, 2010 NY SE Up Issues % < 40. SPX up & > 200|1-3 days Bearish -1.80%
December 9, 2010 Base breakout to 50-day high 1-5 days Bullish 1.70%
Active - Long Term

December 9, 2010 SPX & TNX 50-day highs 1-50 days Bearish

December 6, 2010 SPY 3 lower volume up days 1-19 days Bearish

December 2, 2010 2 90% Up Volume % days in 5 days 1-16 days Bullish

November 22, 2010 High number of POMO Days recently int term Bullish

November 5, 2010 Very strong breadth & 50-day high 1-30 days | Bullish

October 25, 2010 SPX Golden Cross int term Bullish

September 20, 2010 Nas/SPX RS favors Nasdaq int term Bullish

Dropped Tonight

Novemberis,2010 |QQQQ 5 lower lows and large drop|1-20 days |Bullish
Novemberis,2010 [SPXdown 1% SOX Up 1-20 days |Bullish

December 7, 2010 SPY3 up H,L,Cthen down Cbut up |1-4 days Bullish 1.60%
December 6,2010 VIX10% up to 10% dn in 1 week 1-5 days Bullish 1.60%

If the avg max move is achieved the study will appear in bold italic blue and no longer be
active.

The Evidence

The grind higher continued on Friday. After gapping up to start the day the SPY pulled
back to fill the morning gap. Once that was done it spent the rest of the day stair-
stepping higher and finished near its highs. In the end the SPX had gained 0.6%, the
Nasdag was up 0.8% and the Russell 2000 tacked on 1.2%. Breadth was solidly positive
as the NYSE Up Issues % came in at 63% and the Up volume % was 75%. Total volume
declined for the 3 day in a row.

The declining volume as we are hitting new highs here continues to be a bit of a concern.
| discussed this in the Thursday night Letter. Below is a study from that letter that
utilized SPY action and volume which triggered Friday for the 2™ day in a row.
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http://quantifiableedges.blogspot.com/

SPY closes at a 50-day high for at least the 2nd day in a row. Volume declines the
last 2 days. Buy SPY on close. Sell X days later. $100k/trade. 1993 - present.

All: Avg All: Avg Al

Dx Al Net Profit "’T*": Td”ta' """:Tw‘ij""i"g ’B‘$ "E"‘i"g P’B‘ﬂﬁl Winning | Losing | Win/Loss |, f’:“F": o ’E“T"”ﬂ;"g
ays rages rages rages roraoie Trade Trade Ratio ro actor rade
5| -10,285.90 43 2 25 45.33| 1,004.05 -1,285.44 0.75 068 21452
4| -10,408.43 49 21 28 4236 ©915.89| -1,058.57 0.87 065  -212.38
3] -10,105.54 49 21 23 4236 880.56| -1,028.08 0.57 065 20824
3| 348263 48 21 23 4236 65358| 79241 0.82 062| 17271
1] 344240 52 15 36 2885 70627 -389.80 1.81 075 -85.20

90% of instances closed below the entry price at
some point in the next week.

It’s not a huge bearish edge but a tendency worth considering.

Even more concerning from Friday’s action is the fact that the SPX and the VIX both
closed higher. Most often the SPX and the VIX trade counter to each other. This is
because traders are more likely to value protection in a declining market than a rising
one. A quirk of the VIX is that thanks to the weekend it has a natural tendency to fall on
Friday afternoons and then rise on Monday mornings. So while it is unusual to see both
the SPX and VIX rise on the same day, it is especially unusual to see it happen on a
Friday. | last looked at this in detail in the 9/20/10 Subscriber Letter. 1 also found in that
Letter that there was a substantial difference in the magnitude of the edge based on
whether it occurred above or below the 200ma. Below | have updated the results for
times like now when the market is in an uptrend.

SPX and VIX close up on a Friday. SPX = 200ma.
Buy SPX on close. Sell X days later. $100k/trade. 1998 - present.

X | ak netprofit | A Total AIL Winning| Al Losing | Al % ﬂ:nﬁ*;g "’I:'ﬁ:i*:g Wi:ﬂ;ss Al All: Avg
Days ) Trades Trades Trades Profitable g g . ProftFactor| Trade
Yy Trade Trade Ratio
5 -2 472 85 30 13 17 4333 179718 -1519.75 1.18 0.50 -82 .42
4 -7, 18827 30 12 18 40,00 1,24557 -1298.55 1.04 0.569 -239.54
3 -8,065.32 30 11 15 3667, 113534 -1,081.79 1.05 0.51 -268.84
2 -11,061.54 30 9 21 30.00, 1,115.48| -1,006.08 1.11 0.48 -368.72
1 -7,3458.02 30 7 23 23.33 594.08 -530.63 1.31 0.40 -244 87

27 of 30 instances (90%) closed below the entry price
at some point in the next 4 days.
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As you can see the implications appear to be quite bearish over the next 1-2 days. Using
a 2-day exit strategy | also ran an equity curve.

SPX and VIX close up on a Friday. SPX = 200ma.
Buy SPX on close. Sell 2 days later. $100k/ftrade. 1998 - present.
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The downside edge was ignored on the last instance but over time you can see there has
been some considerable consistency. This study certainly seems to be worth inclusion
among the active studies.

But all the news isn’t bad. For one, we are now entering a very strong seasonal period.
We actually have numerous seasonal studies set to kick in this week.

Over several time horizons op-ex week in December has been the most bullish week of
the year for the SPX. The positive seasonality actually has persisted for up to 3 weeks. |

demonstrated this most recently in the 12/14/09 blog. 1’ve update that study below to
include last year’s stats.
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Buy SPX on December Friday prior to Op-Ex.
Sell X days later. $100k/trade. 1984 - present.

X _ Al Totsl A Winning| Al: Losing | Arsw | AbAVE | AlAvg L Al All Avg
All: Met Profit Winning Losing Win/Loss

DEI.YS Trades Trades Trades Profitable Trade Trade Ratio ProfitFactor| Trade
| 15 51,365.77 26 22 4 8462 305499 -3595058 077 424 197561
14 51,220.14 25 21 5 B80.77 299504 -2339.35 1.28 538 157001
13 44 820.10 25 20 & 76092 271529 -1580.96 1.72 572 1723.85
12 41,013 .48 26 19 7 7308 281742 1,245.35 210 570 1,577 44
11 35,581.7T1 25 17 5 6538 265371 -1,059.03 2.51 473 135853
10 34,148.05 25 19 7 73.08 228559 -1,325.44 1.72 468 1,313.39
9 20 76371 i 17 9 6538 255454 151818 168 318 114478
8 24,050.70 25 19 7 73.08 211569 -2306.77 0.92 2.45 §925.03
7 23,115.50 25 19 7 73.08| 1,871.99( -1,778.90 1.05 2.86 229.06
| [ 24 BOE1T i 21 5 8077 1558768 -182553 0.95 403 04639
| 5 24,139.10 25 21 5 B80.77 1,419.40 113386 1.25 526 928.43
4 14,001.72 25 17 L 6538 1118128 -575.56 1.75 3.30 533.53
3 18 87662 i 17 L 6538 1368057 -472 56 288 544 726.02
2 17,991.68 25 18 8 69.23| 1,203.85 -459 69 262 5.89 591.99
1 583128 25 15 11 57.69 876.52 -565.14 1.32 1.80 22428

Only 1 instance failed to post a close above the entry price at some point in the next week.
That was 1988 when it required 1 extra day to close positive.

2009 saw the market move higher on Monday and then pull back the rest of the week
before moving higher into year-end.

In 2008 | discussed the January Effect, which is a tendency that | believe was first
published in the Stock Traders Almanac. It suggests that from mid-December through
January smallcap stocks tend to outperform largecaps. My research in 2008 looked back
to 1988 and used the Russell 2000 versus the SPX. 1 found that the bulk of this tendency
was realized in the end of December and the 1°* day of January. | measured from the 15"
of December (or the 1% trading day afterwards if the 15" was a weekend) through the 1°
trading day in January. In 2008 and 2009 this edge played out quite strongly with the
Russell outperforming by 4.4% and 3.3%. So the edge certainly has not waned in recent
years. Since 1988 we have now seen the Russell outperform 17 of 22 years, or 77% of
the time. But not only have there been substantially more winning years, but the average
win has doubled the average loss. The average winning year saw the Russell outperform
by 2.07% while the average losing year saw the SPX outperform by 1.03%. There have
been gross gains of 35.25% in the 17 winning years and gross losses of 5.15% in the 5
losing years. So gains have outsized losses by nearly 7 to 1. And the only losing year to
post a loss of greater than 1% was 1991 when the SPX outperformed the Russell by
2.82%. In all the Russell has outperformed the SPX over the last 22 years by an average
of 1.4% during this 2+ week period.
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| also found last year that unlike the SPX, the Russell has not had stellar performance
during December op-ex. It seems the SPX tends to outperform during op-ex week right
up until op-ex Friday when the Russell takes over. So I also ran a study that looked at
buying the Russell on op-ex Thursday and holding for up to 2 weeks. This was shown in
the 12/14/09 Letter and | have updated it below.

Buy Russell 2000 on Thursday of December Op-Ex week.
Sell X days later. $100k/trade. 1988 - present.

X | o netprofy | Al Total |AIL Winning Al Losing | Al % fxrl:n’:r;gg ALILQ:E Wi:f\ﬂijss Al Al Avg ALI.IJ:;?:; I’:t"r:;g:: ﬂ:n:'l:’;
Days Trades Trades Trades Profitable Trade Trade Ratio ProfitFacter, Trade Trade |Drawdown| Trade

10 22 18 4 81.82| 4,199.42| 252164 167 7.49 5,643.30| -11,982.22| 10,279.71
g 22 18 4 81.82| 369563 -1985.28 1.86 8.38 6273| -5,973.50|-10,741.42| 9,009.63
8 22 18 4 81.82| 3,05287| -1,162.20 263 11.82 86.57| -2.948.40) -7,00555| 711585
7 22 17 5 7727| 254772| -987.18 258 877 4434] 180960 —7,569.21
g 22 18 5 7273 213297 -1,033.28 212 566 1312.08| -2,7208¢  -5887.21
5 22 15 7 6818 1,910.34| _1,140.18 168 350| 939.72| 319484| 478215
4 22 14 8 63.64| 181074| 142277 127 223 e3492| 389232 481289
3 22 13 59.09| 173607 -1,246.88 1.39 201|  s1578| 265088 283389
2 8 22 13 59.09| 135169 -1,15372 147 169| 32875| 281039 54
1 8,656.48 22 12 10 5455 94360 -266.68 354 425| 393.48| -316.43| 2,4056

Stats are very very strong. | included some additional columns on the right showing max
loss, max intraday drawdown, and max gain. These show that while the stats have been
overwhelmingly bullish, the trade has not been without risk. Below is an equity curve
using the 10-day exit strategy.

Buy Russell 2000 on Thursday of December Op-Ex week.
Sell 10 days later. $100k/trade. 1988 - present.
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2005, 2006, and 2007 the Russell saw declines occur over this period before getting back
on track the last 2 years.

Bottom line from a seasonality standpoint is that there should be some strong winds at the
markets’ back through the end of the year. Once we get past Thursday | will consider
using IWM (the Russell 2000 etf) instead of SPY for my long index trades to take
advantage of the probable Russell outperformance.

The 3/10 Offset HV indicator has continued to show extremely low readings.
Historically a very low reading has commonly been followed by an expansion in
volatility. Over the last 4 days though HV has remained very low. [I’ve discussed this
indicator and this tendency in the Subscriber Letter the last few days. Rather than repeat
the whole discussion again here | placed a link to Thursday’s QE Subscriber Letter
below.

2010-12-10 QE Subscriber Letter.pdf

It’s very rare to see low 3/10 Offset HV readings occur for 4 days in a row. | did study
similar conditions in the 10/29/10 Subscriber Letter. | have updated that study below.

SPX 310 Offset HV < 0.3 for exactly the 4th day in a row. Close = 10ma & 200ma.
Buy on close. Sell X days later. $100k/trade. 1961 - present.
. i . . . All: Avg All: Avg All: . .
X | Ak et Profi ’c_‘r"' -;m' ’C‘"'T“rl'j”"'"g ﬂ LES'"Q PAﬂft T,, Winning | Losing | WiniLoss |, f‘:F"' o ’C‘T"' ":;"’g
Days rages rages rages rotapie Trade Trade Ratio ro actor rage
5 12,362.35 21 18 5 76.19 121813 -1,425.54 0.85 273 58868
4 11,962.04 21 17 3 80.95 937.37| -1,324.43 0.71 4.01 569.62
3 5,421.24 21 14 7 6667 B67.50 -218.47 1.08 212 305.78
2z 3,170.50 21 13 ] 61.90 567.31 -525.57 1.08 1.75 150.88
1 2,603.17 2 14 7 6567 358.78 -345 87 1.04 2.08 123.96

With the market trading above both its 10ma and 200ma such consistently low 3/10
Offset HV readings have been followed by an upside expansion very consistently. Below
is the list of all 21 instances using a 4-day exit strategy.
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SPX 310 Offset HV < 0.3 for exactly the 4th day in a row. Close = 10ma & 200ma.
Buy on close. Sell X days later. $100k/trade. 1961 - present.

. . Run-up

Date/Time Signal Price % Profit DrawDown
05/11/61 Buy $66.39 1.51% $1,506.00
05/17/61 Sell $67.39 $0.00
10/13/61 Buy $68.04 0.60% $602.29
10/19/61 Sell $68.45 ($279.11)
11/22/61 Buy $71.70 0.00% $200.10
11/29/61 Sell $71.70 $0.00
01/25/63 Buy $65.02 0.42% $485.12
01/31/63 Sell $66.20 ($106.12)
12/00/63 Buy $73.96 0.14% $135.20
12/13/63 Sell $74.06 ($81.12)
02/20/64 Buy $77.62 0.00% $322.00
02/27/64 Sell $77.62 $0.00
09/10/64 Buy $83.10 0.17% $421.05
09/16/64 Sell $83.24 ($120.30)
09/13/65 Buy $80.38 0.75% $740.06
09/17/65 Sell $90.05 ($391.30)
12/17/65 Buy $02.08 0.12% $228.06
12/23/65 Sell $92.19 ($466.98)
03/10/67 Buy $88.89 1.35% $1,348.80
03/16/67 Sell $90.09 ($606.96)
05/01/68 Buy $97.97 0.95% $948.60
05/07/68 Sell $98.90 $0.00
04/02/71 Buy $100.56 1.53% $1,530.76
04/08/71 Sell $102.10 $0.00
07/09/71 Buy $100.69 (1.40%) $129.09
07/15/71 Sell $99.28 ($1,459.71)
06/27/75 Buy $94.81 (0.49%) $400.52
07/03/75 Sell $94.35 ($664.02)
06/13/78 Buy $99.57 (2.09%) $1,104.40
06/19/78 Sell $97.49 ($3,062.20)
05/21/80 Buy $107.72 4.02% $4,640.00
05/28/80 Sell $112.05 ($361.92)
09/13/88 Buy $267.42 0.52% $1,264.47
09/19/88 Sell $268.82 ($33.57)
07/14/89 Buy $331.84 0.50% $1,670.55
07/20/89 Sell $333.51 ($328.09)
03/26/96 Buy $652.97 0.12% $148.41
04/01/96 Sell $653.73 ($1,236.24)
09/30/96 Buy $687.31 2.06% $2,092.35
10/04/96 Sell $701.46 ($416.15)
10/28/10 Buy $1,183.78 1.20% $1,219.68
11/03/10 Sell $1,197.96 ($514.92)

My primary concern with this study back in October was the fact that while it was
bullish, it hadn’t triggered for 14 years. Now after going 14 years without triggering
we’re seeing the same setup occur for the 2™ time in a month and a half. I’'m still wary
of putting too much faith into this study since most of the instances took place so long
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ago. That said with results this strong and the October instance holding to previous form,
| decided to include it among the active studies.

| have updated the Aggregator chart below.

M TradeStation Chart Analysis - SSPX.X Daily [CBOE] S&P 500 Index 's -7 - | = e

$SPX.X - Daily CBOE B=1239.67 A=1240.55 Hi=1240.40 Lo=1232.58 V=0 D
L ? ? 1,230.00

1,220.00

H 1,210.00

1,200.00

D?T.H*T+ -

1,180.00

QE Aggregator 1D (3 ADE Barinterval,"QESLPDT8" "MYCLASS",... -0.39 0.08

1.20

0.80

—

-0.80

Not much change to the Aggregator chart tonight. The green Aggregator line remains
above 0. The positive value indicates the net expectation from the Active Studies over
the next few days is for a move higher. The black Differential line remains negative.
The negative value means the SPX has outperformed expectations over the last few days.
So we have positive expectations but an increasingly overbought market. This is
considered a neutral configuration. A neutral configuration occurs whenever the
Aggregator and Differential lines are on opposite sides of 0. Due to this the Aggregator
System remained flat at the close.

The green Aggregator line is set up to remain positive again tomorrow. This could
change should additional bearish evidence emerge. Meanwhile the Differential Pivot will
be 1,230.87. Any SPX close at or below this number would flip the Differential line into
positive territory. This would require almost a 0.8% decline. Without such a decline the
Aggregator System will not trigger a long signal.
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I’ve been trying to get long the last couple of days but the market has not managed to pull
back and fill the trade ideas in the letter. I’ll try once again Monday should the
opportunity present itself.

Intermediate-term Outlook (2 weeks — 2 months)- updated 12/13 — bullish

The market has certainly had a nice run lately and it is overbought by a number of
measures. This weekend | got a note from one subscriber who pointed out the SPX had
moved 2 standard deviations above its 50ma for the 1*' time in more than a year. 1’ve
seen comments from a few people about the stretched SPX. Some say this shows the
SPX is extremely overbought and due for a pullback. Others say this kind of strength has
more often led to additional gains rather than a pullback. 1 should note that from a raw %
standpoint the market is less overbought than it was about a month ago. The SPX is now
a little over 4% above its 50ma. In early November it was nearly 7% above the 50ma.
So not all measures are show the extreme overbought condition suggested by the 50-
period Bollinger Bands. Still | decided to dig a little deeper into the Bollinger Band
stretch to see which side was right — those suggesting a pullback or those suggesting a
continuation higher.

I looked at things a few different ways to do this. First I looked at what happened when
the SPX crossed above its upper Bollinger Band using a 50-day setting rather than the
standard 20-day. | used 2 standard deviations in the Bollinger Band calculation. | used
%Db to measure where we fell. For those unaware %b simply measures the distance
between the 2 bands. So a reading of 0 means price is right at the lower band. A reading
of 100 is right at the upper band. A reading of 50 would be right at the moving average
being used — in this case the 50ma. So a move 2 standard deviations above the 50ma
would be a %b reading of 100. Results are below.

SPX 50-day %b crosses over 100.
Buy on close. Sell X days later. $100k/trade. 1961 - present.
X _ Al Total |Al Winning| Al Losing | A% | ~bAve | AlbAvg | Al Al All Avg
All: Net Profit Winning Lo=ing Win/Loss
Dayg Trades Trades Trades | Profitable Trade Trade Ratio ProftFactor| Trade
500  169,435.38 122 71 51 5820| 5210.56| -3,93185 1.33 185 1,388.82
45| 12592275 128 70 58 5469 5,160.31| -4,055.88 1.27 154| 98377
40| 142,757.45 131 7 54 58.78| 4,574.77| -3,879.63 1.18 168 1,089.75
35|  120,814.55 138 82 56 5042 4139.34| -3,743.06 1.11 162 94069
30 85,151.48 142 83 59 5845 3,467.38| -3,43480 1.01 142 59966
25 72,4933 147 84 83 57.14| 3,203.34| -3,120.35 1.03 137 49319
20 61,664.93 157 88 69 56.05 2,826.37| -2,710.85 1.04 133 38277
15|  70,358.18 171 98 73 57.31| 24918%| -2381.20 1.05 1.40 411.45
10 68,838.50 180 120 70 63.16| 1,798.93| -2,100.47 0.35 147 38231
5 39,234.04 230 136 g3 59.13| 1,202.48| -1,336.80 0.90 1.32 170.58
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Results here from 5 to 50 days out all appear to be fairly bullish. This would seem to
support the “overbought and likely to continue higher” theory. | also decided to test the
2" half of the note I received, which said this is the highest reading in over a year. | used
250 days to estimate a 1-year period, although 252 trading days is actually the average |
believe. 250 was close enough and a nice round number.

SPX 50-day %b hits highest level in 250 days.
Buy on close. Sell X days later. $100kftrade.

X All: Total | All: Winning | All: Login

Days Al Net Profi Trades Trades ? Trai:lfu?,g
50 4l 26 14

45 41 24 16

40 41 27 14

35 41 27 14

30 41 28 13

25 41 25 13

20 42 26 16

15 35 451 45 43 28 15

10 400, 467.52 43 30 13

5 23 38897 45 30 15

Al Avg Al Avg
Winning Lo=ing
Trade Trade

All %
Profitable

B65.00 6
60.00 6
6585 5
6385 S
68.29
68.29
61.90
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69.77
66 .67
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O

tn
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1.09
1.36
1.11
1.14
0.85
0.79
1.01
1.04
1.14
1.04

Al Al Avg
ProfitFactor| Trade

20z
2.04
215
2.20
1.84
1.70
1.64
1.54
254
o7

These results are even stronger and again seem to support the continuation theory. But
they don’t show how the edge has played out over time. To show that I have produced an
equity curve below. | used 40-days since those seem to be the strongest results.

SPX 50-day %b hits highest level in 250 days.
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What’s evident here is that during the 60s, 70s and early 80s the market tended to follow
through on these very strong readings. Since then there has been neither a bullish nor
bearish inclination. | actually looked at many different equity curves and they all looked
similar to this. At one time such strong readings DID suggest an edge. It doesn’t appear
they do any longer.

I’ve been discussing POMO activity the last several weeks as a possible intermediate-
term bullish influence. On Friday the Fed released their tentative operations schedule for
the next month. Buying activity and purchase levels are scheduled to remain high and
may continue to provide positive market stimulus. Below is a link to the schedule on the
Fed’s website.

http://www.newyorkfed.org/markets/tot operation schedule.html

And for those who may not recall below is a brief refresher from last week on POMO.
Beneath that | have updated our POMO indicator chart.

POMO stands for Permanent Open Market Operations and it is how the Fed goes into
the open market to buy securities. The net effect of this buying is an influx of cash into
the system. It appears a portion of that cash makes its way to the stock market and works
as a bullish influence. A “POMO Day” is simply a day where these operations take
place... The chart below (shows a couple of POMO indicators). The top pane is the S&P
500. The middle pane is the rolling number of days in the last 20 that have been POMO
days. The bottom pane is the total amount of money infused into the system over the
previous 20 days.
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As you can see both indicators are now hitting all-time highs. POMO stimulus is now
stronger than ever. | suspect this will continue to act as a bullish influence on the stock
market in the weeks to come.

We have seen some intermediate-term studies with bearish inclinations over the past
week and a half. 10-year bond rates are again hitting new 50-day highs along with the
SPX. | showed last week that this is often bearish for the market. The number of new
highs also remains a concern. Breadth is starting to wane as this rally continues. We’re
also seeing a few intermediate-term bullish studies from a month ago now expire. Still,
with momentum, POMO stimulus, strong seasonality at least until the New Year, and
Nasdaq relative strength all making the bull case I’m inclined to side with the trend.
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Catapult and Capitulative Breadth Statistics

Catapult & CBI Presentation Link
Open Catapult Triggers
none

Catapult for ETF’s Trades
None

Broad Market Large Cap CBI -0

Additional New Trade Ideas

A full listing of system triggers can be found at the system triggers page each night. 1
will cherry pick some of my favorite setups from the S&P 100 and ETF lists along with
occasional other trade ideas to track below.

SPY — buy ¥ index position on SPX close of 1,230.87 or lower. This is based on the
short-term outlook above.

Current Open Trade ldeas
None.
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